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During a four-hour meeting beginning at midnight and ending in the early hours of Sept. 9,
President Alan Garcia and leaders of the ruling APRA party discussed the final touches on a new
tax package designed to rapidly reduce the public deficit. After the meeting, APRA legislator Fredy
Ghilardi told reporters that new taxes on rents, property and other wealth-producing assets would
soon be announced. President Garcia described the new measures as the second phase of his
government's anti-inflation program. The first phase, announced Sept. 6, included price hikes for
basic foodstuffs, medicine, fuel and several public services. On Sept. 9, a 200% increase in transport
fares went into effect in Lima. Last week, Health Minister Luis Pinillos announced an average 341%
price increase on patented medicines. "Basic medicine prices," he said, would be fixed for the
next three months. Meanwhile, workers at one of Lima's largest hospitals, the Hospital Guillermo
Almenara, announced a strike to protest inadequate financial resources for medical equipment
and supplies. Labor Minister Orestes Rodriguez declared that a strike launched by miners on Sept.
5 was illegal. Union leaders said the strike was a response to failed negotiations between union
representatives and Energy and Mines Minister Jose Carrasco Tavara. The negotiations focused
on agreements established in August after a prolonged strike which reportedly resulted in losses
of over $100 million. On Sept. 8, President Garcia denied rumors that his government is seeking to
resume negotiations with the International Monetary Fund. He said the IMF would not only demand
higher interest payments on the country's foreign debt, but also economic measures far more severe
than the government is currently implementing. (Basic data from Prensa Latina, 09/09/88)
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